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Abstract. This study focuses on the ripple effects of the Russia-Ukraine conflict on China's sugar
industry stock market in 2022, with the aim of providing insightful guidance for investors and
policymakers. Quantitative exploration employs regression models to deconstruct the evolving
narrative of conflict and sugar company valuations, complemented by in-depth case studies and
expert interviews. These narratives reveal how war subtly reshapes market volatility through
concrete business stories and expert insights. Text mining techniques are used to extract
unquantifiable shifts in market sentiment and perception from news reports and commentary. Cross-
border comparisons are drawn, contrasting the performance of domestic sugar companies amidst
the conflict with their counterparts in affected countries, highlighting both commonalities and
unigueness. The policy analysis delves into the regulatory environment of China's sugar market and
how war policy-making and market response, pinpointing potential policy challenges.
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1. Introduction

1.1. Research background and motivation

As the smoke of the Russia-Ukraine conflict spreads across global markets, the dynamics of
China’s sugar industry stock market have become a thought-provoking issue. As a significant player
in the global sugar market, China’s sugar industry could not escape the impact of this geopolitical
storm. With China’s growing demand for sugar and increasing dependence on imports, the linkage
between domestic and international sugar prices has become more pronounced, making it urgent to
explore the impact of the Russia-Ukraine conflict on China’s sugar industry stock market. Therefore,
this paper aims to analyze how the conflict specifically affects domestic sugar companies and how it
impacts domestic consumption demand.

Deepening the study of this topic is crucial as it can fill gaps in understanding and help researchers
gain insights into how geopolitical changes shape the market dynamics of China’s sugar industry,
providing theoretical support for risk management in the agricultural supply chain. In today’s
globalized economic landscape, such exploration will assist policymakers in devising more precise
strategies to mitigate the potential impact of similar conflicts on China’s agricultural economy,
thereby promoting the stable development of the agricultural industry.

This study aims to delve into the specific impact of the Russia-Ukraine war on the stock prices of
China’s sugar industry (Mohanty, 2023). By thoroughly analyzing market data following the outbreak
of the war, this paper observes fluctuations in sugar industry stock prices and further explores the
underlying influencing factors. The starting point of this research is to provide investors and
policymakers with a clear market reference, helping them make more informed decisions in a
complex and volatile international landscape.

Therefore, this study will collect and analyze data on the stock prices of China’s sugar industry
during the Russia-Ukraine war to reveal the actual impact of the war on the sugar market and how
this impact is reflected in stock price fluctuations.

This paper hopes to provide investors with a more accurate industry investment guide while also
offering policymakers a basis for decision-making to better cope with the potential impact of similar
international events on the industry market in the future (Jagtap et al., 2022).
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1.2. Research significance

By thoroughly analyzing the impact of the war on the sugar market, this paper can provide a more
comprehensive understanding of the risk points and potential opportunities within the industry
(Ouyang, 2015). In today’s globalized world, any international political and economic event may
have profound effects on the domestic market. As an essential industry for people’s livelihoods, the
dynamics of the sugar market are directly related to national economic security and the quality of life
of the population (Singh et al., 2018).

The global market turmoil triggered by the Russia-Ukraine war has significantly impacted the
stock prices of China’s sugar industry. Through this research, investors can more accurately grasp
market dynamics and formulate more informed investment strategies. For policymakers, a deep
understanding of the mechanisms through which the war affects the sugar market will help in
formulating more effective market regulation policies to address external uncertainties.

1.3. Research methodology

In exploring the impact of the Russia-Ukraine war on the stock prices of China’s domestic sugar
industry, this research adopts a case study approach (Zhang, 2020). In selecting cases, representative
listed sugar companies were chosen based on various factors such as market share, company size, and
operating history. The operational performance and stock price fluctuations of these companies
during the war can comprehensively reflect the war’s impact on the sugar industry.

In terms of the analytical process, this study first collected stock price data before and after the
outbreak of the war. It then deeply analyzed the impact of the war on corporate profitability, cost
control, and market expansion by combining this data with the companies’ financial reports, market
analysis reports, and industry dynamics (lakusheva, 2016). Through these analyses, this paper aims
to reveal the specific mechanisms by which the war affects the stock prices of the sugar industry,
providing reference points for decision-making within the industry.

Additionally, the author of this study watched several video interviews with experts who have in-
depth research in the fields of the sugar industry, financial markets, and international relations. These
experts include sugar industry analysts, financial market strategists, and international political
scholars, all of whom possess rich industry experience and profound market insights (Ma, 2023).
During these interviews, the experts generally agreed that the war would increase global market
uncertainty, thereby affecting the sugar industry’s supply chain and investor confidence. Specifically,
the experts mentioned factors such as war-induced inflation, exchange rate fluctuations, and trade
disruptions, all of which could directly or indirectly impact the stock prices of the sugar industry.

2. Guangnong Sugar Industry Analysis

2.1. Stock price analysis

This paper mainly analyzes the stock price of Guangnong Sugar Industry before and after the war.
Figure 1 shows the stock price trend of Guangnong Sugar Industry before and after the war.
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Figure 1. Guangnong sugar industry stock price change chart

During the Russia-Ukraine war, China’s domestic sugar companies were also affected. Taking
Guangnong Sugar Industry (Stock Code: 000911) as an example, Guangnong sugar industry stock
price change chart, its stock price experienced significant fluctuations following the outbreak of the
war. A detailed analysis of this company’s stock price trends reveals several key influencing factors
(Garc B Herrero, 2022).

The global market uncertainty triggered by the war led to a decline in investor confidence and a
reduction in risk appetite in the capital markets, which in turn affected the stock performance of this
sugar company. The deterioration of the international trade environment caused by the Russia-
Ukraine war disrupted the international sugar supply chain, thereby impacting the company’s raw
material costs and sales channels. These factors collectively suppressed the company’s stock price
during the war (Sun & Wang, 2010).

However, as the war continued and global markets gradually adapted, the company alleviated
downward pressure on its stock price by adjusting its supply chain, optimizing cost structures, and
expanding its domestic market. This process also highlights the necessity for companies to promptly
adjust their strategies when facing global uncertainty events to mitigate potential market risks.

2.2. Comparative analysis

This section describes the stock price changes of various sugar companies, as shown in Table 1.
Table 1. Guangnong sugar industry stock price change chart

Stock Price | Lowest Stock
Company Name Stock Code | Before the |Price After the
War War

Stock Price

Change (%) Direct Influencing Factors

Disruption in raw material
000911.SZ | 8.20CNY | 6.50 CNY -20.73% supply, weakened market
sentiment
Trade disruption, decreased
export volume
Increased transportation costs,
decreased profits margins
Decline in investor confident,
capital withdrawal

Guangdong- | 44083357 | 790 CNY | 6.70CNY | -15.19% | CONCerns over supply chain
GuangxiCorporation disruptions

Nanning Sugar
Industry

Guigang Co.,Ltd 000833.5Z |12.30CNY| 9.80 CNY -20.33%

COFCO Sugar 600737.SH |15.40 CNY | 12.60 CNY | -18.18%

Huazi Industry 600191.SH | 9.50 CNY | 7.80 CNY -17.89%

Through comparative analysis, this paper finds that the general impact of the war on sugar stock
prices mainly manifests in disrupted market sentiment, raw material supply, and trade. For instance,
the stock prices of the above Chinese sugar companies all experienced varying degrees of decline
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after the war broke out. Nanning Sugar Industry, impacted by both raw material supply disruptions
and weakened market sentiment, saw a significant stock price decline of 20.73%. Guigang Co., Ltd.
faced a drop in stock price of over 20% due to trade disruptions and a decrease in export volume.
COFCO Sugar, Huazi Industry, and Guangdong-Guangxi Corporation were also adversely affected
by the war, with stock prices falling by 18.18%, 17.89%, and 15.19%, respectively. These figures
clearly reflect the impact of the war on the sugar market, especially its profound effects on the supply
chain, market sentiment, and trade.

3. The impact of Renminbi Appreciation on China's Economy During the
Russia-Ukraine Conflict

During the Russia-Ukraine war, the stock prices of Chinese sugar companies generally declined,
while at the same time, the appreciation of the renminbi had complex and far-reaching effects on the
Chinese economy. Firstly, the appreciation of the renminbi weakened the price competitiveness of
Chinese export goods, leading to increased pressure on export-oriented industries. This was
particularly evident in industries like sugar, which rely heavily on exports, as their profitability and
market performance were further suppressed. Although the appreciation of the renminbi helps to
lower import costs, this advantage is relatively limited for sugar companies that primarily depend on
domestic raw materials. Meanwhile, the appreciation may attract more foreign capital into the
Chinese market, driving up asset prices in the short term. However, against the backdrop of increased
global economic uncertainty, such capital flows carry significant volatility risks. Additionally, the
decline in import costs due to the renminbi's appreciation helps to alleviate domestic inflationary
pressures, particularly in the energy and commodity sectors. However, if domestic consumer demand
remains weak, the reduced inflationary pressure may have a limited stimulative effect on the overall
economy. Overall, the appreciation of the renminbi, in the context of the current international
situation, presents both challenges and opportunities for the Chinese economy. Effectively addressing
these challenges and fully leveraging these opportunities will be key to achieving stability and
sustainable development in China's economy (Li &Wu, 2008).

4. Conclusion

The research findings confirm that the war had a significant impact on the stock prices of the
domestic sugar industry in China, mainly through increased stock price volatility. In the early stages
of the war, concerns over raw material supply and trade led to a notable downward trend in sugar
stock prices. However, as the war progressed and international sugar prices rose, domestic sugar
companies gradually adapted to the new market environment, and stock prices began to recover.

This indicates that in the face of force majeure events such as war, a company’s supply chain
management and market positioning capabilities are crucial to stabilizing its stock price. Despite this,
there are certain limitations in this study when exploring the impact of the Russia-Ukraine war on
domestic sugar stock prices in China. Firstly, there is the limitation of data sources. This research
primarily relies on publicly available market data and war-related information, which may have
certain time lags or incomplete information, thereby affecting the accuracy of the analysis. Secondly,
there are limitations in the research methodology, as this study primarily uses case analysis methods.
However, in a complex economic environment, these methods may not fully capture all influencing
factors.

Nevertheless, some shortcomings and issues need to be addressed. For instance, due to the
complexity and unpredictability of war events, there may be certain limitations in data collection and
analysis in this study. The impact of the war on sugar stock prices may involve multiple factors,
including international politics, economic environment, and market sentiment. The changes in these
factors may be difficult to fully quantify and accurately capture.
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